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Аннотация 

В этой статье мы собираемся проанализировать метод привлечения основного 

капитала для компании, используя криптовалюту. У этого подхода свои есть преимущества 

перед стандартным IPO: позволяет привлекать больше денежных средств, тратя в несколько 

раз меньше времени чем со стандартной процедурой, для того, чтобы разместить акции на 

фондовой бирже. Этот метод называют Краудфандинг или ICO (Первичное предложение 

монеты). 
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Annotation 

In this article we are going to analyze the method of attracting primary capital for a 

company using a crypto currency. It has advantages over the standard IPO: it allows to raise more 

funds spending several times less on it than with the standard procedure for placing shares on the 

stock exchange. This method is called сrowdsale, or ICO (Initial Coin Offering). 
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Initial Coin Offering is based on the blockchain technology, so we will try to briefly clear 

out what is blockchain and how it works. Blockchain is a technology which allows system 

participants to transfer assets to each other in a reliable way, which does not require the 

participation of intermediaries. 

In blockchain it is possible store money transfer records. And in crypto-currencies, 

blockchain is used to record information about who, whom, and how much virtual money was 

transferred. However, you can store other assets in the blockchain (the same data and documents as 
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discussed above). In general, everything that can be written down on paper can be written in a 

blockchain with only one difference: in blockchain it is simply impossible to substitute or fake 

records. 

Energy costs of transactions are distributed throughout the peer-to-peer network. There is 

no one switch. None of the participants can turn off the system. If the central authority blocks a 

person or group, the system will continue to work. 

ICO can be considered as an analogue of the Initial Public Offering of shares (IPO). The 

difference is in  IPO investor receives shares and in the case of ICO - cryptographic tokens that are 

not in fact shares, but allow an investor to receive a part of the company's profits. In addition, in 

contrast to the ICO, the conduct of an IPO is regulated by national legislation, which makes a lot of 

bureaucracy issues. 

So, for example, in the US for public offering of shares, their issuer (a company that must 

be incorporated as a joint-stock company) must be registered with the SEC (Securities and 

Exchange Commission). The registration process itself is complex and lengthy. 

At the same time, the company needs to disclose a sufficiently large amount of information 

(including financial reporting). At the same time, each stock exchange establishes its own 

requirements to the issuer for passing the listing procedure (inclusion of securities in the exchange 

list). So, the exchange can determine the necessary number of shareholders, the size of the 

company's income for the last year or the value of assets, etc. 

Table 1. Comparison ICO with IPO 

ICO vs. IPO 

ICO(sale of tokens) IPO(sale of shares) 

Costs 

In 10 times cheaper. The total cost of all process of ICO with 

entry into the cryptocurrency exchange varies from $10 000 to 

$20 000. 

The minimum price of the IPO for 

listing on the European stock 

exchange is about $200 000. 

Time horizon of return of investments 

1-5 years 7-10 years 

Business models 

DAO organizations Various business models of 

traditional economy 

Legal form 

Blockchain startups have almost always no organized 

structure. They function only on trust and at the expense of 

resources of the users, creating protocols over existing a 

blockchain systems. 

One of several legislatively 

standard forms of ownership in a 

certain jurisdiction. 
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The mechanism for pre-selling tokens (ICO) directly depends on the type of tokens. There 

are two main types: Appcoins and Protocol Tokens. The difference is, first of all, in the presence / 

absence of the source code from the company. 

Depending on its needs, a company independently determines the combination of tokens. It 

can only be appcoin, only protocol token, or their mix. All this is prescribed in the White Paper and 

under ICO conditions. 

There are also credit tokens - they can be considered as a short-term loan of the network, in 

exchange for interest income from the loan amount. It is usually used in conjunction with one of the 

aforementioned tokens. Some counries’ governments are seriously considering the possibility of 

issuing government crypto-bonds, Australia has even already begun to implement it. 

In most of the cases, stock tokens are shares in DAO organizations. These organizations 

represent a new business model: common features with a legal entity that exists digitally in a block 

of custody, with a code instead of statutory documents, lack of centralized management, where 

decisions are made by holders of stock tokens through voting. The model implies the overall 

contribution and responsibility of all participants, without a central management board. This 

business model can exists with a combination of the Internet and crypto currency. 

Bitcoin and Etherium were the first to use this decentralized model, and they used it to load 

a network of currencies / transactions. The same model is currently used to download other 

networks (Steem / Augur / Waves / Wings / Antshares / Golem / etc.). 

The DAO consists of a set of self-running applications that carry out tasks for the 

organization without human participation. 

ICO cannot be called a legal or illegal way of attracting investments in the project. Its legal 

status, procedures and requirements for companies that are going to raise funds in this way are not 

currently defined in any country in the world but China. There are also no unofficial rules for 

conducting them, with which it would be possible to familiarize themselves with a generally 

recognized resource and with which most of the crypto community agree. 

In fact, the crypto-currency activity is carried out in the informal sector of the economy. It 

is difficult to determine the legal nature of relations arising in the conduct of ICO or crowdsale, 

since it is difficult to call them classic financing relationships. This is exactly the case when the 

legislation does not keep up with the development of technology. 

Currently, the SEC is developing a number of clarifications to the law, which will allow 

regulating the blockchain as a transfer agent. 

Investors have to pay attention to the following constituents of an ICO campaign: 
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1. White paper where the project goal and methods of achieving it are described in 

detail, and the results of technical and research work are demonstrated. 

2. Road map where a team reveals the stages of the project development and sets the 

terms for their implementation). 

3. The team: the reputation of the people behind the crypto-currency start-up, and the 

confidence level of users / potential investors. 

4. Escrow (guarantors of the transaction). The escrow is carried out with the help of 

Multi-sig wallets and independent escrow agents. This means that the company collects money not 

directly, but with the involvement of third parties. The funds are collected on a Multi-sig wallet, 

access to which is only available from deposit agents, which provides additional protection. Thus, 

the company cannot independently spend the collected money without the digital signature of the 

agent. The duties of a deposit agent include checking the fulfillment of the terms of the offer by the 

company, meeting the deadlines and obligations to investors. Only if the stated conditions are met, 

the company gets access to certain amounts from the Multi-sig purse. 

5. Encryption code. Terms of ICO (project’s object, price of tokens and its maximum 

number, currency of purchase, bonus program, how to participate, dates, top and bottom amounts of 

funding). 

6. Transparent and operational communication between founders and the community. 

Transparency is required in crypto-currency projects. If the project's founders do not broadcast 

project status information on social networks such as Reddit, Slack, Medium, Twitter or 

Bitcointalk, this should serve as an alarm. Open and active discussions in social networks are an 

integral part of any successful project. 

Checking out these points helps investors not to meet a scam project. Scam is the closure 

of an investment project on the Internet where people invested their money. Closure may occur due 

to a technical failure or hacker attack, but more often it is a fraud – a start-up which collects money 

from investors but is not going to pay them later. 

In this way the guideline for an investor going to participate in an ICO is the following: 

1. To collect as much as possible information on a project. 

2. To evaluate the project, and decide whether to enter or not in the ICO, and if so, to 

evaluate risks / prospects to determine the budget for the investments. 

3. Accumulate key events related to the project throughout the ICO and until the very 

moment of entering the market. 

4. To decide on the strategy: to leave the project or to keep the project shares. 
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After the ICO has taken place, tokens begin to trade on partner exchanges, and its price is 

formed due to supply and demand. 

In a few years the blockchain can become the same common phenomenon of our life as the 

Internet. In general, all this, of course, will not change our life fundamentally. However, the quality 

of life, due to openness, reliability, trust and simplicity, will certainly improve. 

One of the main areas where blockchain may be used the most widely is investments. A lot 

of companies with innovative ideas could not realize it just because they were not able to conduct a 

time and money-consuming IPO project or find a venture investor. Usually the attraction of 

investment requires intermediaries - investment bankers, venture capitalists, lawyers. Blockchain 

automates many of the functions of intermediaries. There will be new models of financing based on 

the peer-to-peer network. The accounting and payment of dividends will become more efficient, 

transparent and secure. In the case of charitable projects, technology will help to control the 

targeted expenditure of collected funds. 

The main problem nowadays is that blockchain-based crowdsales are not regulated by any 

legislation. Investors participate in ICO projects based on their own analysis and level of trust to 

ICO conducting teams. But despite the fact that ICO is extremely high-risky area, it is still very 

popular direction because of high investments returns. 
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